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RE:

i;iv,$rOtrr i;F
GiiL, GAS & MINING
Iamation Plan

Itl%' - crYstal Peak
Mj-nefals Corporation, Sevier
Dry Lake project, Miltard
County, Utah

Dear Lowell:

By retter of September 10, L987 you advised that the Boardof oiI, Gas and Mining had granted approvar on the form and
amount of reclamation surety for the Sevier Dry Lake proJect.
You also indicated that unless other bonding arrangements are
made prior to December 15, t987, that a termination procedure
might be adopted relative to the Cotlateral Bonding and tndemnity
Agreement.

Enclosed for your further handling are duplj-cate originalsof form of Board contract signed on beharf of crystat peak
Minerals corporation to which are attached the fortowing data:

l-. certi- f icate of Resorutions and rncumbency dated
December 1, L987 which identifies the persons who are
officers of the corporation and authorized to bind the
corporation.

2. Statement of the Treasurer of Crystal Peak Minerals
corporation dated December r, L9BT relative to balance
sheets of the corporation as of September 30, J-987 and June30, Lgg7.

3. Document containing Balance Sheets for Crystal peak
Minerals corporation for the periods ending June 30, J,gg7
and September 3O, 1,987.
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4. Notes to Batance Sheets.

It is requested that the Board Contract be dated and signed on
behalf of the Board of Oil, Gas and Mlni-ng, State of Utah, and
one original copy returned to this office for my further trans-
mittal to Crystal Peak Minerats Corporation.

The enclosed items are intended as the "other bonding
arrangements" in response to your Notice of September 10, Lggz,
for the purpose of replacing the present Irrevocable Standby
Letter of Credit bond posted to cover reclamation related to the
work described Ln your Notice of February 23, L98z granting
tentative approval of the Amendment to the originat Permit
Appli-cation for the sevier Dry Lake project. A supprement orfurther amendment to the Mining Plan and Permit wl-ll be submitted
shortly related to work proposed to be accomprished during
calendar year 1988 at the sevier Dry Lake project. wlth the new
work, the bond amount may change. rn consl-dering the process for
modification for 1-988 work, or other work for that matter, arevised Board Contract would be submitted wLth updated supporting
data for the purpose of maintaining a current value bond. Also,
revision of amount of the bond and the Board Contract wouldfollow when reclamation for previous work is completed.

The Board Contract approach represents a credible arrange-
ment for an operator that has a record with the Division of OiI,
Gas and Mining as werl as other agencJ-es in complying wl_th
statutes and regurations in its operations. crystar peak
Minerals corporation meets that criteria and, in addition, ds
represented by the attached financial data, is fulty capable of
complying with its undertakings pursuant to the Board Contract
and the Collateral Bonding and Indemnity Agreement.

Please ret me know if you have any questions or comments.

Very truly yours,

QW
OWG: ka
r_o89. 05
Enclosures

cc: William V.H. Clarke w/o encl.
Larry Sower w/encI.
Murray C. Godbe, III w/encl.
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0{1, GAS & tYllNlNG

Perml-t Number PRO/O?7 /OO9-(L,
ExpiratJ-on Date

\TE OF UTAH
)F NATURAI. RESOURCES
OIL, GAS AND MINING
rt North Temple
)enter, Sulte 350
1) 538-s340

susRD CONTRACT
--ooOOoo--

crystal Peak Ml-nerars corporation, a utah corporation,
(Operator), hereby binds itself, its successors and assigns unto

the State of utah, Board of oit, Gas and MLning (Board), in the
penal sum of Forty-two thousand nine hundred dotlars ($+Z,9OO.OO)

(BOND), and aglrees to be hetd and flrmly bound thereunder by the
followlng terms and conditLons:

(1) The Board finds Operator has not been in default of or
in non-comp}iance wlth Federal and State statutes and

regulations pertaining to its operations Ln the State of
Utah; and

(2) operator agrees that it wlrl comply, or contLnue to
compry, with alr Federat and state statutes and regurations
pertaining to its operations in the state of utah; and

(3) operator asserts lts net worth is not less than--[!ve__.(J)

_times the amount of the BOND ( as shown by the attached
financiar statement) and it wirl maintain such ratio
throughout the term of the coLtATERAL BoNDING AND INDEMNITY

AGREEMENT to which this Board contract is attached as

Exhibit uB'. and
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(4) The terms of thLs Board Contract and the condLtlons for

release or adJustment of this BOND are as written and agreed

to by the Division of Oil, Gas and Mining and the Operator

I.n the COLLATERAL BONDING AND INDEMNITY AGREEMENT tO which

this Board Contract is attached as Exhibit *8".

Dated thl-s day of , L987.

FOR The State
Board of Oil,

of Utah
Gas and Mining:

FOR The Operator:

Board Chairman

CRYSTAT PEAK MINERALS CORPORATION

APPROVED AS TO FORM:

By
Assistant Attorney General

NOTE: An AffLdavLt of Qualificatlon must be completed and
attached to thl-s form for each authorized agent or offLcer.

NOTE: Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be filed with thls
Agreement. If the principal is a corporation, the Agreement
shall be executed by its duly authorlzed officer.



CERTIFICATE OF RESOLUTIONS AND INCUMBENCY

I, the undersigned Secretary of Crystal peak Minerals

corporation, a utah corporation (herein called the "corporation"),

do hereby certify that the following persons at all relevanr

times were and are duly elected to the positions listed next

to their respective names, were and are qualified to hold those

positions, and were and are fully authorized and empowered

to execute the instruments and to act for and bind the Corporation

for the purposes stated in the Resolutions, and each of those

persons now holds t.hat position:

Cecil R. Haden President & Chief Executive Officer
William V. H. Clarke Senior Esecutive Vice president
Mark E. Kuebler
Gerald S. Seay
Gary T. Barnett
Ernest ine St.one
Arthur R. Meyer

Execut.ive Vice President
Vice President
Vice President & Treasurer
Secretary
Asst. Secretary & Asst. Treasurer

r am authorized to execute and deliver this certificace

on behalf of Crystal Peak Minerals Corporation.

EXECUTED this 1st day of December , 1987.

THE STATE OF TEXAS

COUNTY OF HARRIS

BEFORE ME, the undersigned authority, on rhis day personarly
appeared ERNESTTNE sroNE, Secrerary of crystal Peak Minerals corpo-
ration, a utah corporation, known to me to be the person whose
name is subscribed to the foregoing inst.rument, and acknowledged
to me that she executed the same for the pLlrFo:;es and consideration
therein expressed, in the capacity therein staced, and as the
act and deed of Crystal Peak Minerals Corporat.ion.

GrvEN UNDER MY HAND AND SEAL oF oFFrcE on rhis t-he 1sr dav
of December . t987.

l,totury euutic -Etate 0f Texas
My Commission Expires 08- 18-90

SUSAN IRENE CARR

)

)

Secretary

Notary Publ ic , flt aLe of Texas
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$nvsrm prnx ffirrurnALS $onnoRATtoN
P0. Box 3006

Houston, Texas 225&3006
713/529-3755

Deeember l, 1987

State of Utah
Department of Natural Resources
Division of OiI, Gas and Mining

lrle have prepared the balance sheets of Crystal peak Minerals
Corporation as of September 30, 1987 and June 30, 198?.
There were no earnings because the company's projects are
under development.

In the opinion of management, the aforementioned balance
sheets present fairly the financial position of Crystal peak
Minerals Corporation at September 30, 1987 and June 30, l98T
in conformity with generally accepted accounting principles
applied on a consistent basis.

'#";: ;J;*#
Gary T. Barnett
Vice President & Treasurer



CRYSTAL PEAK MII{ERALS CORPORATIOII
BALANCE SHEETS

SEPTEI{BER 30, and JUHE 30,1987

SEPTEMBER 30ASSETS

CURRENT ASSETS
CASH
PREPAID BXPENSE

TOTAL CURRET{T ASSETS

PRORERTY, PLAI{T, and EQUIPIT{EilT
LESS DEPRECIATIO}I

OTHER ASSETS AT COST

LIABILITIES and STOCKHOTDER' S

CURRE}IT LIABILITIES
ACCOUNTS PAYABTE

TOTAL CURRENT LIABILITIES

SToCKHoLDER'S E0UITY
CAPITAL STOCK

STOCK I{ARRANTS PAYABLE

TOTAL STOCKHOLDER'S EQUITY

===!l:l1l:919 =!l:911:919=

EQUITY

s17,980 s5,276

sr7,980 s5,276

s2,500,000 $2,500,000

s83r ,700 s525,800

$3, 33I ,7OO $3,025 , 800

s6,576
s20, r4l

JUNE 30

sl ,000
sr3,644

s26,7L7

s3,359,536
s44,619

$L4,644

$3,048 ,243
s41,861

s3,314 ,9L7

s8,046

s3,006,382

sr0,050

===!l:111919

See accompanying notes to balance sheets

s3,03r,476





CRYSTAL PEAK MIIIERALS CORPORATIOII

I{OTES TO BAtAilCE SHEETS

Basis of Accounting

The company maintains its books on the
accounting in accordance with generally
principles.

accrual method of
accepted accounLing

Depreciation and Amortization

Property, plant and equiprnent is depreciated and amortized
using various methods over estimated useful Iives'

l{arrants Payable

The company has agreements which
construction of improvements and
management serviees in exchange
issued in connection with these
warrants payable until such time

provide for the
administrative and

for stock. The stock to be
agreements is shown as
as the stock is issued.
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Exhibit IIBI' SURETY AGREEMENT

Permit Number PRO/O27 /OO8- (L)
Expiration Date

u,viSi0ttr uF

OIL, GAS & MINING

STATE OF UTAH
\RTMENT OF NATURAL RESOURCES
tsroN oF orl,, cAs AND MrNrNc

355 West North Temple
I Triad Center, Suite 350

(80L) s38-s340

BOARD CONTRACT
- -ooOOoo- -

crystar Peak Mlnerals corporation, a utah corporation,
(Operator), hereby binds itself, j.ts successors and assigns unto
the State of utah, Board of oir, Gas and MinJ_ng (Board), in the
penal sum of Forty-two thousand nine hundred doLrars (s42,9oo.oo)
(BOND), and agrees to be held and flrmly bound thereunder by the
followLng terms and conditl_ons:

(1) The Board fLnds Operator has not been in default of or
Ln non-complLance wlth Federal and State statutes and

regurations pertaining to its operations in the State of
Utah; and

(2) operator agrees that it wl-rt compry, or continue to
comply, with arr Federat and state statutes and regurations
pertaining to its operations Ln the state of utah; and

( 3 ) operator asserts Lts net worth j.s not ress than_five__(J )

_times the amount of the BOND ( as shown by the attached
financlar statement) and it wilr maintain such ratio
throughout the term of the CoLLATERAL BONDTNG AND TNDEMNTTY

AGREEMENT to which this Board contract is attached as

Exhibit trBrr. and
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(4) The terms of thLs Board Contract and the condltLons for

rel-ease or adJustment of this BOND are as wrLtten and agreed

to by the DLvLsion of Ol-1, Gas and Mining and the Operator

ln the COLLATERAL BONDING AND INDEMNITY AGREEMENT to which

this Board Contract is attached as Exhibit uB".

Dated thls day of L987.

FOR The State
Board of OiI,

of Utah
Gas and Mining:

Board Chairman

FOR The Operator: CRYSTAL PEAK MINERALS CORPORATION

By

l; - /-{&-L

APPROVED AS TO FORM:

Assistant Attorney General

NOTE: An AffidavLt of Qualificatlon must be completed and
attached to thls form for each authorized agent or offLcer.

NOTE: Where one signs by virtue of Power of Attorney for a
company, such Power of Attorney must be flIed wLth this
Agreement. If the principal is a corporation, the Agreement
shalI be executed by its duly authorlzed officer.



CERTIFICATB OF RESOLUTIONS AIID INCUI,IBENCT

I, the undersigned Secrerary of Grystal peak lllnerals

corporatlon, a utah corporatlon (hereln called the ,corporationf'),

do hereby certtfy that the follwlng perEons at al l relevant

ttmes rrere and are duly elected to the positlons ltsted next

to their respectlve names, were and are quallfied to hold those

pos{tlons, and were and are fully authorized and empowered

to execuce the lnstrunents and to ect for and bind the Corporatlon

for the purposes stated ln the Resolutlons, and each of tbose

persons now holds that posltlon:

Cecil R. Haden Presldent & Chief Executive Officer
tlilltan V. H. Glarke Senlor Esecutlve Vlce Presidenr
Mark E. Kuebler
Gerald S. Seay
Gary T. Barnett
Ernestine Stone
Arthur R. Ueyer

Executlve Vice President
Vlce President
Vlce President & Treasurer
Secretary
Asst. Secretary & Asst. Treasurer

GrvEN UNDER, uy ItAltD Al|D SEAL Of. OFfICE on thti ,

of Decernber_ ,_]:Br. a \1i,\,, ,1 / \i,or uecemDer r lY6, \. .).,. ^ / \/rz-\
Notary Rrbtic - State O Texrs r,t), , ot. '.''-.,:'/. - ^ ( /-. I

W coqmiTpq _qg[.l P: rs - eo

r am authorized to execute and deliver thts certrficace

on behalf,of Grystal Peak llinerals Corporatlon.

EXECUTED thls lst 6sy sg December , 1987.

THE STATE OF TE'(Jf,S )

COT'NTY OF TIARBIS )

BEEORE l{E, the underslgned authorlty, on thts day personarry
appeared ERNEsrrt{E srONE, Secretary of crystal peak Mlnerals corpo-
ratlon, a utah corporatl.on, knorrn to ne to be the person vhose
name ls subscrlbed to the foregolng lnstptmant, and acknowledged
to ne that shc cxecuted th€ sane for the,.$qrtD$oq .and consideratlon
thereln expressed, tn rhe capaclry ;Cqci:iin 's.ilded, and as rbe
ect and deed of Crystal Peak lllneralsilq,RorBr,ton.",,, ,,',

' ! !'.crvEN ITNDER Hr HAND aND SEAL od OirrcE on QhrJ,f,tre lst day .

Secretary

SUSAN IRENE CARR



P0. 8ox 3flF
lbu$on, Texas7725$3flF

713158 3755

December 1, 1987

State of Utah
Department of Natural Resources
Divislon of 0il, Gas and Mining

l{e have prepared the balance sheets of Crystal Peak Minerals
Corporation as of September 30, 1987 and June 30, 1987.
There were no earnings because the company's projects are
under development.

In the opinion of management, the aforementioned balance
sheets present fairly the financial position of Crystal Peak
Minerals Corporation at September 30, 1987 and June 30, L987
in conformity with generally accepted accounting princlples
applied on a consistent basis.

$nvsrnl PEAK fllrurnnLs CoRPoRATIoN

u;-:,t t'ut'^'o,I'' 
/ L

./o'-,)br*tr,/
Gary T. Barnett
Viee President & Treasurer



CRYSTAL PEAK II{IilERALS CORPORATIO}I
BALAilCE SHEETS

SEPTEMBER 30, and JUIfE 30,1987

SEPTEUBER 30ASSETS

CURRENT ASSETS
CASH
PREPAID EXPENSE

TOTAL CURREIIT ASSETS

PRORERTY, PLAIIT, and EQUIPIT{EI{T
LESS DEPRECIATIOil

OTHER ASSETS AT COST

LIABILITIES ANd STOCKHOLDER,S

CURRE}IT LIABITITIES
ACCOUNTS PAYABLE

TOTAL CURREilT LIABILITIES

SToCKHoLDER'S EQUITY
CAPITAL STOCK

STOCK I{ARRANTS PAYABLE

IOTAL STOCKHOLDER'S EgUITY

$3,349,680 53,031 ,O76

EQUITY

s17,980 s5,276

s17,980 s5,276

s2,500,000 s2,5o0,ooo

$83r ,700 s525,800

s6,576
s20, r41

JUNE 30

sl ,000
sr3,644

s26,7L7

s3, 359, 536
s44,619

sL4,644

s3,048 ,243
s41,86r

s3, 314 ,9L7

s8,046

s3,006,382

sr0,050

s3,33r ,700 s3,025,800

===!l:l1i:9i9 =!l:911:91:=

See acconpanylng notes to balance sheets



CRYSTAL PE,AK HI}IERilS CORPORAIIOT

IIOTES 1O BALA}ICE SHEETS

Basis of Aceounting

The company maintain-s its books on the accrual method of
i..ounting in accordhnce with generally accepted accounting
pr inciples .

Depreciatlon and AnPrtization

property, plant and equipment is depreeiated-and amortized

uiii,g viiii,us methods over estimated useful lives.

l{arrants Payable

The company has agreements which provide for.the
.onriiu'.tion of improvements and administrative and

ffiilffii iervicei in exchange for stock. The stock to be

issu6d in connection with these agreements is shown as

"iiii.ti 
payable untit sueh time as the stock is issued.


